
COUNTY OF LOS ANGELES
TREASURER AND TAX COLLECTOR

KENNETH HAHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 437

LOS ANGELES, CA 90012
TELEPHONE: (213) 974-2101

	

FAX: (213) 625-2249

June 6, 2007

TO:

	

Supervisor Zev Yaroslavsky, Chairman
Supervisor Gloria Molina
Supervisor Yvonne B. Burke
Supervisor Don Knabe
Supervisor Michael D. Antonovich

FROM:

This memorandum is to advise you that earlier today my office sold $500 million in Tax and
Revenue Anticipation Notes ("Notes"). The issuance of the 2007-08 Notes was authorized by
your Board on May 15, 2007 as an integral component of the County's cash management
program. In spite of a sharp rise in short-term rates in the tax-exempt market during the past
two months, the Notes were sold at a very competitive interest cost, with a coupon of 4.50% and
a yield of 3.62%.

In connection with the sale of this year's Notes, my office requested that each of the three credit
rating agencies review both the County's short-term and long-term credit ratings. For the 11th
consecutive year, Standard & Poor's, Moody's and Fitch Ratings each assigned their highest
short-term ratings to the County's Notes. More importantly, the County received an upgrade to
its long-term credit rating from Standard & Poor's. In a press release dated June 5, 2007
(attached), Standard & Poor's announced it was raising its rating on the County's lease debt
and pension obligation bonds from "A" to "A+" and assigning its "AA-" issuer credit rating to the
County. The improvement to a "AA-" rating represents the first time since September 1994 that
Standard & Poor's has assigned a rating in the "AA" category to the County. As support for this
upgrade, Standard & Poor's cited the County's strong economy, healthy general fund balances,
low debt levels, and improved discretionary revenues. Moody's and Fitch Ratings have
requested additional time to complete their review of the County's long-term debt ratings.

A copy of the Official Statement for the 2007-08 Notes will be forwarded to your attention as
soon as it becomes available. If you have questions regarding either the 2007-08 Notes or the
ratings upgrade, please contact me directly or have your staff contact Glenn Byers of my office
at 974-7175.
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Executive Officer, Board of Supervisors
Chief Administrative Officer
Auditor-Controller
County Counsel




